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US ETF Index performance (5d): SPY +1.5%, DIA +1.6%, IWM +0.9%, QQQ +1.9%, TLT -0.4%, GLD +0.1%

TTG Market View

US Equities continued their upward trajectory last week. Equites had 3 days of steady gains in the beginning of the week, then
digested returns on Thursday and managed to eke out a gain on Friday. | believe most traders are waiting for a pull back to add
to or establish longs but the question is becoming when will we get that pull back? Last Thursday it appeared that equities
were going to get at least a breather with the VIX shooting up +11.5% on Wednesday and starting higher on Thursday, but a
significant pull back never materialized and the S&P finished down a measly -0.1%. Another surprising point on Friday, there
was a good deal of aggressive call buying that took place in front of a 3 day week end. Typically, traders like to reduce risk
ahead of a 3 day weekend rather than add risk. So, to finish out the week, the SPY, QQQ, and DIA all remain in overbought
territory with the RSI (Relative Strength Index) all above a 70.

Conclusion: Last week my view was “Stay the Course”. This week I still have a Bullish stance and | like that we remainin a
stock pickers market with S&P Implied Correlations at a 2 year low (see below chart), but the major indices are overbought
and in need of a pull back before they really get overheated. | am not going to speculate when or what will cause a pullback
but | would rather exercise patience until the RSI’s in the indices drop below 70. Just as | have been saying in the trading room,
this does not mean | will not participate in aggressive call buying | just may reduce a portion of the order by the end of the day
or sell out of the money call spreads in the indices to capitalize on such pull back by collecting a little premium.

S&P Implied Correlations daily chart
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Lastly, Janet Yellen spoke twice last week about the economy and made mention that the economy is doing well. The question
remains, how many interest rate increases will we get in 2017? Just prior to her speeches the probability of a March hike was
just 32%. After her speeches coupled with positive economic reports, that % rose to a 42% chance, but by the end of the
week it dropped back down to a 34%. So, the market does not believe that a rate hike is coming in March. This is a bit
surprising to me considering the economics reports have been pretty darn good lately including both the PPl and CPI reports
showing an uptick in inflation. THE GOOD NEWS: we have a whole month to the next Fed meeting on 3/15. THE BAD NEWS:
the low expectations are particularly troubling (because the market is not pricing it in) if Yellen decides to pull the trigger in
Mar, which | personally believe there is a good shot that she will raise.
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Index Review

SPY / SPX

SPY has been rallying for the last 2 weeks after breaking out of 2 month sideways pattern. Current observations, the RSl is in
overbought territory of a 77.6. Meaning the SPY usually will spend some time digesting the mover like it did late December.
Another similarity is take a look at the width of the separation between the 5 EMA (yellow moving average) and 20 EMA (blue
moving average). To me, the yellow line is at a fairly extreme level above the blue. Notice what happened back in the
beginning of Dec when this also occurred.

SPY daily chart
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QQQ / NDX

The QQQs once again outperformed last week, +1.9%. From a technical standpoint, not much has changed from last week,
they are very overbought here with an RSI 83.7. To me, this is a very extreme level. Like last week (which did not work) | sold a
call spread on the NDX to collect premium if there is a pullback.

QQQ daily chart
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IWM / RUT

Small Caps finally gained for the week, +0.9% but trailed SPY and QQQ. They are not overbought here like the SPY & QQQ. If
IWM retests support $136.60, | think it is a good place to add or establish a long.

IWM daily chart
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US Sector Review

No major changes in the “Strong” Trend sectors but they did lose a couple of the “RISING” momentum ratings. Materials
(XLB) now have a lower rating of +1 vs +5 previous week and Energy (XLE) is now a -8 rating vs a +2 the previous week. XLE
slipped below the 200d MA (Moving Average) last week (but is still > 200d MA). Keep an eye on REITs (IYR) to see if they can
reclaim the 200d MA next week.

This week’s sectors

XLF Financials >50d Strong +10 19
XLK Tech >50d Strong g +12 14
XLY Cons Discretion  >50d Strong g +11 13
XL Industrials >50d Strong . +11 12
XLB Materials >50d Strong g +1 7
XLV Health Care >50d Strong g +8 8
XLU Utilities >50d Strong : +11 3
XLP Consumer Staples >50d Strong +12 RISING 9
\74 Telecom <50d >100d >200d  Neutral ’ +1 4
XLE Energy <50d <100d >200d Neutral ’ -8 7
IYR REITs >50d >100d <200d Neutral toWeak +11 4

Sectors from last week’s newsletter

r

XLF Financials >50d Strong +11 19
XLK Tech >50d Strong +12 RISING 14
XLY Cons Discretion  >50d Strong g +10 13
XL Industrials >50d Strong +11 RISING 12
XLB Materials >50d Strong g 45 7
XLV Health Care >50d Strong g +10 8
XLU Utilities >50d Strong g +11 3
XLP Consumer Staples >50d Strong g +11 9
1Yz Telecom <50d > 100d >200d Neutral - -3 4
XLE Energy <50d > 100d >200d Neutral g +2 7
IYR REITs >50d >100d <200d Neutral toWeak +11 RISING 4

*Momentum — a TTG proprietary indicator (Raptor Indicator)



Last week’s sector performers:

Best 5d: Worst 5d:
Symbol Description  5d%chng Symbol Description  5d%chng.
IBB Biotech 3.51% XOP Oil & Gas Expl Prod -2.55%
XLF Financials 2.90% OIH Qil Services -2.21%
KRE Regional Banks 2.72% GDX Gold Miners -1.98%
KBE Banks 2.67% XLE Energy -1.79%
XLv Health Care 2.50% XRT Retail -0.50%
SLX Steel 2.48% XME Metals & Mining -0.35%
SMH Semis 2.32% ITB Home Builders -0.34%
XL Industrials 1.79% 1YZ Telecom -0.09%
XLK Tech 1.70% IYR REITs 0.32%
XLP Staples 1.57% XLB Materials 0.38%
FDN Internet- FANG 1.08% XLU Utilities 0.57%

Last week’s International performers:

Best 5d: Worst 5d:
Symbol Description ~ 5d%chng  Symbol Description  5d%chng.
TUR Turkey 3.12%  RSX Russia -2.35%
EWN Netherlands 2.92% EPU Peru -2.03%
EWZ Brazil 2.56% EWW Mexico -1.93%
HED)J Europe (FX'd) 1.99% IDX Indonesia -1.75%
EWA Australia 1.78%  EPHE Philippeanes -1.49%
VNM Vietnam 1.31% M Frontier Mkts -0.95%
FXI China 1.18% PLND Poland -0.80%
GREK Greece 1.18% ECH Chile -0.76%
EWP Spain 1.14%  EPI India -0.67%
HEWG Germany (FX'd) 1.14% THD Thailand -0.52%

EWT Taiwan 1.05% EWI Japan -0.37%



ETF Flows (week ending 2/17/16)

Overall: Equity ETFs post second week of heavy inflows totaling +$10.7B (previous week +59.0B) last week. Fixed Income
ETFs added +52.5B and Commodity ETFS posted +5200M.

In US Sectors last week, Financials stole the show posting +$1.8B inflows, more than 2x any other sector. XLF (Financials) was
responsible for half the inflows +$946M. Other ETFs in the sector posting inflows were KRE (Regional Banks) +$263M, KBE
(Banks) +$116M, IYF (US Financials) +$112M, KBWB (BKX Index — Banks) +$97M, and VFH (Financials) +$81M.

Materials saw the 2" highest sector inflows +$882M which was mostly composed of Gold Mining ETFs. GDXJ (Junior Gold
Miners) +$369M, GDX (Gold Miners) +$343M, and NUGT (3x Gold Miners) +$S83M. Other sectors that saw strong inflows were
Industrials +$500M, Tech +$366M, Energy +$283M, and Consumer Staples +$208M. On the outflow side, Utilities -$580M
and Health Care, which broke its streak of 2 weeks of strong inflows, saw -$370M outflows last week.

In International ETFs, it was all about Emerging Markets. EM ETFs saw the 3rd consecutive week of strong inflows, posting
+$1.5B (previous week +$1.4B). The breakdown: IEMG +$1.1B, VWO +$157M, and EMB +$136M. Also in the EM space, Brazil
(EWZ) posted +$216M which is the 2" week of good inflows for Brazil. Developed Market ETFs were quiet, posting +$177M
as a group.

Lastly, GLD (Gold) saw inflows slowed to +$177M. If you remember form last week’s report GLD saw the largest inflow of an
ETF. However, the Gold Mining ETFs continue to add assets.

US Sectors (5d):

- Largest Inflows:
- Financials +$1.8B
- Materials +$882M
- Industrials +$500M
- Technology +$366M
- Energy +$283M
- Consumer Staples +$208M

- Largest Outflows:
- Utilities -$580M
- Health Care -$370M

International (5d):

- International ETFs +$3.2B

- Country/ Region specific ETFs:
Largest Inflows:
- Emerging Markets +$1.5B
- Brazil +$214M

Largest Outflows: None > $100M

Largest Flows by ETF

Inflows Outflows
Ticker Description 5d Mkt Value Chng ATGCIEHC Description 5d Mkt Value Chng Fund Size
5d % Chng 5d % Chng
SPY SPX S 3,372,831,051 1.5 DIA DJIA S (2,007,330,000) -11.2
IEMG CORE EMERGING MKTS S 1,089,504,000 4.9 IWM SMALL CAPS S (834,720,000) -2.2
XLF FINANCIALS S 945,766,479 3.9 XLU UTILITIES S (532,879,483) -7.9
(\AY SPX S 603,049,500 0.6 ACWV MIN VOL GLOBAL EQ S (286,976,000) -9.0
LQD INVESTMENT GRADE BONDS $ 459,186,000 1.6 TLT 20+ YR TREASURIES S (192,512,000) -3.4
SPLV LOW VOLATILITY EQUITIES S 383,865,500 6.1 QQaQ NDX S (188,224,500) -0.4




ETFs / Stocks of the Week:

XLP (Consumer Staples Select Sector SPDR Fund)

Last week it was announced that UN (Unilever N.V.) turned down an offer from KHC (The Kraft Heinz Company) for
$143B. In addition the UN news on Friday, Trian Management announced a large stake in PG (Procter & Gamble), and
we have been seeing call buying in other staples names including CL, K, and GIS. Will we be seeing more consolidation in
this group? From a technical stand point since XLP crossed the 200d MA (Moving Average) it has been rallied. Watch
$55.50 resistance.

XLP Daily Chart
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GDXJ (VanEck Vectors Junior Gold Miners ETF)

Last week | also featured GDXJ. The ETF continues to see inflows, last week totaling +$369M. 1 like this ETF as long as >
200MA.

GDXIJ Daily Chart
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SMH (VanEck Vectors Semiconductor)

I am including SMH in the week’s newsletter because we continue to see strong earnings from this group. Last
week ADI (Analog Devices, Inc.), AMAT (Applied Materials, Inc.), and ON (ON Semiconductor Corporation) all
had strong earnings reports. In the chart below, the SMH performance has been impressive and consistent. In
my opinion, any dips would be welcomed here to add to longs. | am also watching AMD and NVDA. | added a
stock position in AMD last week and NVDA | sold put spreads “bull put spreads”.

SMH Daily Chart
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Names that saw aggressive / repeat Option Activity last week (going out at least 1.5mos)

DE (Deere & Company)
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MAR (Marriott International Inc.)
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KMX (CarMax, Inc.)

KMX US $ C I N67.01/67.02N 261 x48
On 17 Feb d Vol 2,383,545 0 67.63T H67.65D L 66.39B Val 159.402M
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SWKS (Skyworks Solutions, Inc.)
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UN (Unilever N.V.)

UNUS § C48.79 +6.47 " N48.79 /48.80N 51x137

On 17 Feb d Vol 42,417,440 0 46.90P H 49.168D | 46.46] Val 2.01B
95 Compare 96) Actlons ~ 97) Edit ~ Candle Chart

02/19/2015 =Nl 02/20/2017 |[=MlLast Price | Mov Avgs / mKey Events |
1D 30 1M 6M YTD 1Y 5Y Max Daily ¥ £ W ¥ Table K« #e Chart Content o
.Last P 4879 4 Track 7 Annotate = News Zoom
T High on 02/17/17  49.168
-+ Average 43.328
L Lowon 09/24/15  37.925
SMAVG (50) on Close 41.0984
M SMAVG (100) on Close 41.5991
B SMAVG (200) on Close 43.5636

42.417M
& Ml Volume 42.417M
= 20M

CL US % C71.98 +2.98 T N71.96 /71.97N 64 x200
.. ] Dn 17/ Feb d Vol 15,036,943 0 70.957 H72.87T L 70.581D Vval 1.08B
95) Compare 96) Act1ons - 97 Edit - Candle Chart

02/19/2015 =N 02/20/2017 =M1 ast Price [ Mov Avgs / Key Events [H
30D 1M 6M YTD 1Y 5Y Max | Daily ¥ Gt °¢ ¥ Table <« @5 Chart Content Lo

Track Annotate News

l'[:l fi”r Mk i

M Last Price 71.98

T High on 08/12/16 75.38

- Average 68.5207

1 Low on 08/24/15 50.84
SMAVG (50) on Close 66.5894

M SMAVG (100} on Close 68.1955

I SMAVG (200) on Close 70.5722

& M Volume 15.037M




ARNC (Arconic Inc.)
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ABX (Barrick Gold Corporation)

ABX US $ C fadcath N20.17 /20.18N 861 x277
... On 17 Feb d Vol 17,088,437 0 20.42K H 20.78N L 20.16P Val 347.783M
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KKR (KKR & Co. L.P.)
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WY (Weyerhaeuser Company)
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ADSK (Autodesk, Inc.)
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OCLR (Oclaro Inc.)
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Thank you for reading the TTG newsletter, please respond back to me with any comments or questions.

Copyright © Tribeca Trade Group. All of the information in this newsletter is for entertainment and educational purposes only and is not to be
construed as investment or trading advice. None of the information in this newsletter is guaranteed to be accurate, complete, useful or timely.
IMPORTANT NOTICES AND DISCLAIMERS TriBeCa Trade Group is not an investment advisor and is not registered with the U.S. Securities and
Exchange Commission or the Financial Industry Regulatory Authority. Further, owners, employees, agents or representatives of TriBeCa Trade
Group are not acting as investment advisors and might not be registered with the U.S. Securities and Exchange Commission or the Financial Industry
Regulatory. All persons and entities (including their representatives, agents, and affiliates) contributing to the content on this website are not
providing investment or legal advice. Nor are they making recommendations with respect to the advisability of investing in, purchasing or selling
securities, nor are they rendering any advice on the basis of the specific investment situation of any particular person or entity. All information in this
newsletter is strictly informational and is not to be construed as advocating, promoting or advertising registered or unregistered investments of any
kind whatsoever. The information provided on this website is provided “as-is” and is not guaranteed to be correct, complete, or current. The sole
purpose of this newsletter (including, but not limited to, the contents of this website and any oral or written presentation made in any way referring to
or relating to this website) is to provide information which could possibly be used by a person or entity in discussions with his/her/its investment
advisors and/or investment decision makers and does not function as a substitute for the advice of an investment advisor. You should consult with
your own trusted financial professionals before making any investment or trading decisions. TriBeCa Trade Group is not responsible for the accuracy
of any information on this website or for reviewing the contents of the listings that are provided by the listees or any linked websites, and TriBeCa
Trade Group is not responsible for any material or information contained in the linked websites or provided by listees. TriBeCa Trade Group makes
no warranty, express or implied, about the accuracy or reliability of the information on this website or on any other website to which this website is
linked. Your use of this website is at your own risk. In addition, if you use any links to other websites, you do so at your own risk and understand that
such linked website is independent from TriBeCa Trade Group. TriBeCa Trade Group does not endorse such linked websites and is not responsible
for the contents or availability of such linked websites. These links are provided only as a convenience to you. TriBeCa Trade Group is not
responsible for any loss, injury, claim, liability, or damage related to your use of this website or any website linked to this website, whether from
errors or omissions in the content of our website or any other linked websites (e.g., injury resulting from the website being down or from any other
use of the website). Any information that you send to us in an e-mail message is not confidential or privileged, and TriBeCa Trade Group may use
any information legally provided to us for any legal purpose. Owners, employees, agents or representatives of TriBeCa Trade Group may have
interests or positions in securities of the company profiled herein. Specifically, such individuals or entities may buy or sell positions, and may or may
not follow the information provided in this newsletter. Some or all of the positions may have been acquired prior to the publication of such
information on the website, and such positions may increase or decrease at any time. Any opinions expressed and/or information on this website are
statements of judgment as of the date of publication /or/ circulation on the website, and such opinions and/or information are subject to change
without further notice. Any such change may not necessarily be made available immediately on this website or elsewhere. None of the materials or
advertisements herein constitute offers or solicitations to purchase or sell securities of the company profiled herein. Day trading, short term trading,
options trading, and futures trading are extremely risky undertakings. They generally are not appropriate for someone with limited capital, little or no
trading experience, and/ or a low tolerance for risk. Never execute a trade unless you can afford to and are prepared to lose your entire investment.
All trading operations involve serious risks, and you can lose your entire investment. In addition, certain trades may result in a loss greater than your
entire investment. Always perform your own due diligence and, as appropriate, make informed decisions with the help of a licensed financial
professional. TriBeCa Trade Group makes no warranties or guarantees as to our accuracy, the profitability of any trades which are discussed, or any
other guarantees or warranties of any kind. You should make your own independent investigation and evaluation of any possible investment or
investment advice being considered. Commissions, fees and other costs associated with investing or trading may vary from broker to broker. You
should speak with your broker about these costs. Be aware that certain trades that may be profitable for some may not be profitable for you, after
taking into account these costs. You should also be aware that, in certain markets, you may not always be able to buy or sell a position at the price |
discuss. Thus, you may not be able to take advantage of certain trades discussed herein.
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